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Independent Auditor's Report

To the Members of Nodwin Gaming Private Limited

Report on the Audit of the Standalone Financial Statements
QOpinion

1. We have audited the accompanying standalone financial statements of Nodwin Gaming Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year then ended,
and a summary of the significant accounting policies and other explanatory information.

2. Inour opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (‘the Act) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our repart. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (1CATI') together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors are responsible for the other information. Other information does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor’s report. We have nothing to report in this
regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

5. The accompanying standalone financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect to the
preparation and presentation of these standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS specified under section 133 of the Act and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

6. In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these financial statements. ]

9. * As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system with reference to financial
statements in place and the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern; and

o  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation;
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10.

11.
12.

13.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

As required by section 187(16) of the Act based on our audit, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197 read with Schedule
V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order') issued by the Central Government of India
in terms of section 143(11) of the Act we give in the Annexure A a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we report, to the
extent applicable, that: ;

a) We have sought obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the accompanying standalone financial statements:

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

c) The standalone financial statements dealt with by this report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under seclion 133 of
the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2022 fram being appointed as a director in terms
of section 164(2) of the Act; '

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our separate Report in
Annexure B wherein we have expressed an unmadified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and o the best of our information and
according to the explanations given to us:

i The Company does not have any pending litigation which would impact its financial position as at 31 March
2022;

i. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses as at 31 March 2022.

iil. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company during the year ended 31 March 2022,

iv. a. The management has represented that, to the best of its knowledge and belief, on the date of this audit
report, as disclosed in note 42 to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or securities premium or any other sources or kind of funds) by the Company to
or-in any person or enlity, including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate Beneficiaries:

b. The management has represented that, to the best of its knowledge and belief, as disclosed in note 43 to
the financial statements, no funds have been received by the Company from any person or entity, including
foreign entities (‘the Funding Parties’), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and
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c. Based on such audit procedures performed as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the management representations under
sub-clauses (a) and (b) above contain any material misstatement.

" The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

M’( r%.{(\}a :{ih/

Partner

Membership No.: 213356
UDIN: 22213366AIWXSQ1252

Place: Hyderabad
Date: 12 May 2022.
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members of Nodwin
Gaming Private Limited on the standalone financial statements for the year ended 31 March 2022

In terms

of the information and explanations sought by us and given by the Company and the books of account and records

examined by us in the normal course of audit, and to the best of our knowledge and belief, we report that:
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(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The property, plant and equipment and right of use assets have been physically verified by the management
during the year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of physical verification program adopted by the Company, is reasonable having regard to the
size of the Company and the nature of its assets.

The Company does not own any immovable property (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee). Accordingly, reporting under
clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued its'Property, Plant and Equipment and Right of Use assets or intangible
assets during the year.

No proceedings have been initiated or are pending against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
Accordingly, reporting under clause 3(i)(e) of the Order is not applicable to the Company.

The Company does not hold any inventory. Accordingly, reporting under clause 3(ii)(a) of the Order is not
applicable to the Company.

The Company has not been sanctioned working capital limits .by banks or financial institutions on the basis
of security of current assets during any point of time of the year. Accordingly, reporting under clause 3(ii)(b)
of the Order is not applicable to the Company.

The Company has not provided any loans or provided any advances in the nature of loans, or guarantee,
or security to any other entity during the year. Accordingly, reporting under clauses 3(iii)(a) of the Order is
not applicable to the Company.

The Company has not provided any guarantee or given any security or granted any loans or advances in
the nature of loans during the year. However, the Company has made investment in 4 entities amounting
to 100.16 Million. and in our opinion, and according to the information and explanations given to us, such
investments made are, prima facie, not prejudicial to the interest of the Company.

The Company does nothave any outstanding loans and advances in the nature of loans at the beginning of
the current year nor has granted any loans or advances in the nature of loans during the year. Accordingly,
reporting under clauses 3(iii)(c), 3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order is not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of section 186 of the Act in respect of loans, investments, guarantees and security, as
applicable. Further, the Company has not entered into any transaction covered under section 185.

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section (1) of section
148 of the Act, in respect of Company’s business activity. Accordingly, reporting under clause 3(vi) of the
Order is not applicable.



~

Walker Chandiok & Co LLP

——

(vii) (@) In our opinion, and according to the information and explanations given to us, the Company is regular in

(viii)

depositing undisputed statutory dues including goods and services tax, provident fund, employees' state
insurance, income-tax, duty of customs, cess and other material statutory dues, as applicable, with the
appropriate autharities. Further, no undisputed amounts payable in respect thereof were outstanding at the
year-end for a period of more than six months from the date they became payable.

) According to the information and explanations given to us, there are no statutory dues referred to in
subclause (a) above that have not been depaosited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us, no transactions were surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1861 (43 of 1961) which have
not been recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company does not have any loans or other

borrowings from any lender. Accordingly, reporting under clause 3(ix) of the Order is not applicable to the
Company.

(b) According to the information and explanations given to us including representation received from the

management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a willful defaulter by any bank or financial institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the Company has not raised

any maney by way of term loans during the year and did not have any term loans outstanding at the
beginning of the current year. Accordingly, reporting under clause 3(ix)(c) of the Order is not applicable to
the Company.

(d) In our opinion and according to the information and explanations given to us, the Company has not raised any funds

on short term basis during the year or in any previous year. Accordingly, reporting under clause 3(ix) (d) of the
Order is not applicable to the Company.

.(e) According to the information and explanations given to us and on an overall examination of the financial statements

x) (a)

(b)

of the Company, the Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

According to the information and explanations given to us, the Company has not raised any loans during the year
on the pledge of securities held in its subsidiaries.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3(x){a) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Company has not made any preferential allatment
or private placement of shares or (fully, partially or optionally) convertible debentures during the year. Accordingly,
reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (@ To the best of our knowledge and according to the information and explanations given to us, no fraud by the

(b)
our au

(©
(xii)

(xiii)

Company or on the Company has been noticed or reported during the period covered by our audit.

No report under section 143(12) of the Act has been filed with the Central Government for the period covered by
dit.

According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, reporting under
clause 3 (xii) of the Order is not applicable to the Company

In our opinion and according to the information and explanations given to us, all transactions entered into by the
Company, with the related parties are in compliance with section 188 of the Act. The details of such related party
transactions have been disclosed in the standalone financial statements efc., as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Ind|an Accounting Standards) Rules 2015
as prescribed under section 133 of the Act. Further, according to the information and explanations given to us, the

~ == Company is not required to constitute an audit committee under section 177 of the Act.

@4
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(xiv) According to the information and explanations given to us, the Company is not required to have an internal audit
system under section 138 of the Act and consequently, does not have an internal audit system. Accordingly, reporting
under clause 3(xiv) of the Order is not applicable to the Company.

(xv)  According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of section 192 of the Act
are not applicable to the Company.

(-xui) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
reporting under clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding financial year,

(xviil) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause 3(xviii) of
the Order is not applicable to the Company.

(xix) According to the infoermation and explanations given to us and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of financial liabilities, other information accompanying the
standalone financial statements, our knowledge of the plans of the Board of Directors and management and based
on our examination of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the company as and when they fall due.

(xx) According to the information and expianations given to us, the Company does not have any unspent amount in respect
of any ongoing or other than ongoing project as at the expiry of the financial year. Accordingly, reporting under clause
3(xx) of the Order is not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial statements of the
Company. Accordingly, no comment has been included in respect of said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

P e
Ajgkl.‘ \Jc-—'ﬁQ PSSP A
khil Vaid [/ N\
Partner I[= .
Membership No.: 213356 W=\
UDIN: 22213356AIWXSQ1252 \-'\.

Place: Hyderabad
Date: 12 May 2022
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Annexure B to the Independent Auditor’s Report of even date to the members of Nodwin Gaming Private Limited
on the standalone financial statements for the year ended 31 March 2022.

Independent Auditor's Report on the internal financial controls with reference to the standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the standalone financial statements of Nodwin Gaming Private Limited (‘the Company’)
as at and for the year ended 31 March 2022, we have audited the internal financial controls with reference to financial
statements of the Company as at that date. ’

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls based on
the internal financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial Statements .

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls with reference to financial statements, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note') issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

4.  Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
with reference to financial statements and their operating effectiveness. Qur audit of internal financial controls with
reference to financial statements includes obtaining an understanding of such internal financial controls, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls with reference to financial statements .

Meaning of Internal Financial Controls with Reference to Financial Statements

6. Acompany's internal financial controls with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal financial controls with reference to
financial statements include those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or limely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Charlered Accountanls
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Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with reference to financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the policies or

" procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to financial
statements and such controls were operating effectively as at 31 March 2022, based on the internal financial controls
with reference to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
ICAI

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

'\J)p U-] Veu J‘ P
Nikhil Vaid b
Partner {/
Membership No.: 213356 (=
UDIN: 22213356AIWXSQ1252 \=,\

Place: Hyderabad NZderast,/
Date: 12 May 2022 =
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podwin Gaming Private Limited
Balance Sheet as at 31 March 2022
(Amounts are stated in T millions, unless otherwise stated)

: As at As at
e Hete He. 31 March 2022 31 March 2021
Assets
Mon-current assets
(a) Praoperty, plant and equipment 2 5.82 1.77
(b) Right-of-use assets 3 3.13 1.38
(c) Goodwill on business combination 40 429.89 -
(d) Intangible assels 4 377.20 111.93
(e) Financial assets

Investmenis 2] 105.92 5.76
Other financial assets 6 24.08 -
(f) Deferred tax asset (net) 7 - 2.50
(g) Income tax asset (net) 8 50.96 36.06
Total non-current assets 997.00 159.40
current assets
{a) Financial assels
Trade receivables 9 597.66 292.67
Cash and cash equivalents 10 22745 1,186.47
Loans 11 0.10 10.00
Other financial assels 12 83.03 26.52
Investments 13 217.38 -
() Other current assets 14 27.99 80.59
Total current assets 1,153.51 1,596.25
Total assets 2,150.51 1,755.65
Eauity and liahilities
Equity
(a) Equily share capital 15 0.15 0.15
{b) Other equity 16 1,584.04 1,640.73
Total equity 1,584.19 1,540.88
Non-current liabilities
{a) Financial liabilities
Lease liability 3 - -
(i») Provision 17 714 5.66
(c) Deferred tax liability (Net) 18 76.07 -
Total non-current liabilities 83.18 5.66
Current liabilities
(a) Financial liabilities
Trade payables
Total outstanding dues te micro and small enterprises 19 - -
Total outstanding dues to creditors other than micro and small enterprises 19 335.06 169.51

Lease liability 3 3.23 1.52

Other financial liabilities 20 116.50 32.98
(b) Other current liabilities 21 27.36 442
{c) Provisions 22 0.99 0.68
Total current liabilities 483.14 209.11
Total equity and liabilities 2,150.51 1,755.65

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached.

For Wallker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

B
Myl [V '

For and on behalf of Board of Directors of
Nodwin Gaming Private Limited

Rathee Manish Agarwal
Director,

DIN: 03445163

Place: Mumbai
Date : 12 May 2022

[Partner
Membership No.: 213356

Place : Hyderabad
Date : 12 May 2022

DIN: 00870302

\ .\ _/5+/  Place: Gurugram
"/ Date: 12 May 2022




Nodwin Gaming Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
(Amounts are stated in T millions, unless otherwise stated)

For the year ended

For the year ended

Paricuiars Note No. 34 March 2022 31 March 2021
Income

(a) Revenue from operations 23 1,749.10 1,156.84
(b) Other income 24 25.52 18.16
Total incomes 1,774.62 1,175.00
Expenses

(a) Employee benefits 25 145.85 79.60
(b) Finance cosls 26 0.27 0.32
(¢) Depreciation and amortization 27 104.46 69.64
(d) Others 28 1,470.06 966.94
Total expenses 1,720.64 1,116.50
Profit before tax 53.98 58.50
Tax expenses (net) 29

(a) Current tax 23.01 15.38
(b) Deferred tax (12.12) (0.68)
Profit for the year 43.09 43.80
Other comprehensive income

Iltems that will not be reclassified to profit or loss

(a) Remeasurements of post-employment benefit obligation 0.29 (0.60)
(b) Income tax relating to above item (0.07) 0.15
Other comprehensive loss for the year (net of tax) 0.22 (0.45)
Total comprehensive income for the year 43.31 43.35
Earnings per equity share of face value of ¥ 10 each

Basic (in ) 30 2,860.26 3,237.80
Diluted (in ) 2,688.91 3,194.35

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

L

Partner
Membership No.: 213356

Director
DIN: 00870302

Place: Gurugram
Date : 12 May 2022

Place : Hyderabad
Date : 12 May 2022

For and on behalf of Board of Directors of
Nodwin Gaming Private Limited

Manis arwal
Director
DIN: 03445163

Place: Mumbai
Date ; 12 May 2022



Nodwin Gaming Private Limited
Statement of Cash Flows for the year ended 31 March 2022
(Amounts are stated in ¥ millions, unless otherwise stated)

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Cash flow from operating activities

Profit before tax
Adjustments for :

Depreciation and amortization expense

Unrealised gain on mutual fund

Unrealised gain on currency revaluation

Allowance for expected credit loss

Liabilities no longer required written back

Interest income

Interest on lease liability
Operating profit before warking capital changes
Adjustments for working capital :

Trade and other receivables

Trade,other payables and provisions
Cash generated from operations

Income taxes paid (including tax deducted at source)
Net cash flow generated from operating activities (A)

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of business
Purchase of non-current investment
Acquisition of shares in subsidiary
Share application pending allotment
Investment in mutual funds
Interest received
Net cash flow used in from investing activities (B)

Cash flow from financing activities

Proceed from issue of shares

Payment of lease liability (including interest on lease liability)
Net cash flow used in financing activities (C)
Net Increasel(decrease) in Cash & cash equivalents (A+B+C)
Cash & cash equivalents (Opening Balance)
Cash & cash equivalents (Closing balance) (refer note 10)

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even dale attached.

For Walker Chandiok & Co LLP
Charlered Accountanis
Firm Registration No. 001076N/NS00013

Myt

Partner
Membership No.: 213356

'.’: '{\'3\‘-" d 10§ ‘;\

) _./—H\q \
y N\

Place : Hyderabad
Date : 12 May 2022

53.98 58.50
104.46 69.64
(4.88) i
(3.37) “

117 1.16
. (14.94)
(17.77) (3.19)
0.27 0.32
133.86 111.49
(272.68) 166.05
271.29 (164.61)
132.47 112.93
(37.91) (48.01)
94.56 64.92
(1.86) .
(730.00) .
(100.00) s
(0.16) (0.01)
(24.08) -
(212.50) .
18.78 1.94
(1,049.82) 1.93
, 1,100.85
(3.76) (3.69)
(3.76) 1,097.16
(959.02) 1,164.01
1,186.47 22.46
227.45 1,186.47

¢
&

Akshaf Rathee
Diréctor
IN: 00870302

Place: Gurugram
Date : 12 May 2022

For and on behalf of Board of Directors of
Nodwin Gaming Private Limited

M& arwal

Director
DIN: 03445163

Place: Mumbai
Date :12 May 2022




Nodwin Gaming Private Limited

Statement of Changes in Equity for the year ended 31 March 2022

(Amounts are stated in T millions unless otherwise stated)

A. Equity share capital (Refer note 15)

As at As at '
Particular '
s i 31 March 2022 31 March 2021 _
Balance as at beginning of the year 0.15 0.13 |
Changes in equity share capital = 0.02 |
Balance at the end of the year 0.15 0.15 Ii
|
|
B. Other equity
Particulars Secur!tles Retalned Other equity
premium earnings
Balance as at 31 March 2020 355.29 41,26 396.55
Profit for the year - 43.80 43.80
On issue of shares 1,100.83 - 1,100.83
Other comprehensive income - (0.45) (0.45)
Balance as at 31 March 2021 1,456.12 84.61 1,540.73
Profit for the year - 43.09 43.09
Other comprehensive income - 0.22 0.22
Balance as at 31 March 2022 1,456.12 127.92 1,584.04

The accompanying notes form an integral part of the standalone financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

YN <)
Nikhil Vaid
Partner

Membership No.: 213356

Place : Hyderabad
Date : 12 May 2022

For and on behalf of Board of Directors of

Nodwin Gaming Private Limited

: 00870302

Place: Gurugram

Date : 12 May 2022

Manish rwal
Director,
DIN: 03445163

Place: Mumbai
Date :12 May 2022



Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in ¥ millions unless otherwise stated)

Note 42:

During the year ended 31 March 2022 and 31 March 2021, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entities (‘Intermediaries”) with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company
(Ultimate Beneficiaries),

Note 43;

During the year ended 31 March 2022 and 31 March 2021, the Company has not received any fund from any party (Funding Parly) with the
understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the
Company ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

As per our report of even date,

For Walker Chandiok & Co LLP For and on Behall of Board of Directors of

Chartered Accountants . Nodwin Gaming Private Limited
Firm Regislration No. 001076N/N500013 S nam i ] \@
i N

Nl |

Parlner
Membership No.: 213356

Place : Hyderabad
Date : 12 May 2022

<" DiN/00870302

Place: Gurugram
Date : 12 May 2022
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Manisi Agarwal
Director
DIN: 03445163

Place: Mumbai
Date : 12 May 2022




Nodwin Gaming Private Limited
Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ millions unless otherwise slated)

1

(i)

(i)

(iii)

(iv)

Significant accounting policies and other explanatory information

Corporate information

Nodwin Gaming Private Limited (the “Company”) incorporated in India on 13 January 2014. The Company is subsidiary of Nazara
Technologies Limited, a listed public company, there by becoming a deemed public company. The Company is primarily engaged in
providing e-sports gaming consultancy related to organizing gaming events, sponsorship and related consultancy services. The registered
office of the company is situated at 1st Plot No. 119, Sector-31, Gurugram 122001.

Basis of preparation

The financial stalements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified
under Section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 (by Ministry of
Corporate Affairs (‘'MCA'). The linancial statements are authorized for issue by the Company's Board of Directors on 12 May 2022,

The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities which are measured
al fair values at the end of each reporting period. Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique.

The Company has uniformly applied the accounting policies during the periods presented, except for new accounting standards adopted
by the Company. ;

All amounts included in the financial statements are reported in Indian rupees (in ¥ million) except share and per share data, unless
otherwise stated.

The financial statements correspond to the classification provisions contained in Ind AS 1, "Presentation of Financial Statements”. For
clarily, various items are aggregated in the statement of profit and loss and balance sheet. These items are disaggregated separalely in
the noles to the financial statements, where applicable.

Current versus non-current classification

The Company presents assels and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

+ Expected to be realized or intended to be sold or consumed in nhormal operating cycle

+ Held primarily for the purpose of trading

» Expected to be realized in normal operating cycle or within twelve months after the reporting period or

+ Cash or cash equivalents unless restricted from being exchanged or used fo settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current,

A liability is current when:

- It is expected to be settled in normal operating cycle or due to be sellled within twelve months after the reporting period

= Itis held primarily for the purpose of trading

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporling period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. ¢

The operaling cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has identified period of twelve months as its operating cycle.

Foreign currency transactions and translations

i. Functional currency
The financial statements are presented in Indian Rupees (), which is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates.

ii. Transactions and franslations

Transaclions in foreign currencies are initially recorded by the Company at its functional currency spot rates at the dale the transaction
first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items are recognized
in profit or loss with the exception of the following:

Exchange differences arising on monetary items that forms part of a reporting entity's net investment in a foreign operation are recognized
in profit or loss in the standalone financial statements of the reporting entity.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dales of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is
trealed in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respeclively).




Nodwin Gaming Private Limited
Summary of significant accounting policies and other explanatory information
(Amounts are stated in X millions unless otherwise stated)

(v) Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumplions
that affect the application of accounting policies and reported amounts of assets and liabilities, revenue and expenses and disclosure of
contingent liabilities at the date of the financial stalements and the results of operations during the reporting period. Although these
eslimales are based on management's best knowledge of current events and aclions, actual results could differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimales is recognized
prospeclively in current and future periods.

The areas involving significant judgement and estimates are as follows:

Property and equipment and intangible assets

The charge in respect of periodic depreciation/ amortization is derived after determining an estimate of an asset's expected useful life and
the expected residual value at the end of its life. Management at the time the asset is acquired/ capitalized periodically, including at each
financial year end, determines the useful lives, method of depreciation/ amortisation, pattern of usage or consumption and residual values
of Company’s assets. The lives are based on historical experience with similar assets as well as anticipation of future events, which may
affect their life, such as changes in technology, change in depreciation method or pallern of use of intangible assets.

The Company reviews the depreciation/amortisation method and pattern of usage or consumption annually and, if expectations differs
from previous estimates, the change is accounted for as change in accounting estimate on a prospective basis.

Estimated value and useful life of ROU asset

Ind AS 116 defines a lease term as the non-cancellable period for which the lessee has the right to use an underlying asset including
optional perlods, when an entity is reasonably certain to exercise an option to extend (or not to terminate) a lease. The Company
considers all relevant facls and circumstances that create an economic incentive for the lessee to exercise the option when determining
the lease term. The option to extend the lease term is Included in the lease term, if it is reasonably certain that the lessee would exercise
the option. The Company reassesses the option when significant events or changes in circumstances occur that are within the control of
the lessee. The lease term in fulure periods is reassessed to ensure that the lease term reflects the current economic circumstances.
The Company has applied an incremental borrowing rate for the purpose of computing lease liabilities based on the rate prevailing in

Impairment of non-financial assets including ROU

Non-financial assels are reviewed for impairment, whenever events or changes in circumstances (including modification of the lease term)
indicate that the carrying amount of such assets may not be recoverable, If any such indication exists, the recoverable amount of the
assel Is eslimated in order to determine the extenl of the impairment lass (if any).

Considering the nature of the business and services provided to the customers, the entire business constitutes singe cash generating unit
as per Ind AS 36- 'Impairment of Assets’ as the management regularly monitors and reviews the operating result of the whole Company
as one segment. Therefore, the Company assess the recoverability of assets by considering the cash flow projection at the Company
level since the entire business is integrated and linked to each other.

Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments where active markel guotes are not available.
In applying the valuation techniques, management makes maximum use of market inputs and uses estimates and assumptions that are,
as far as possible, consistent with observable data that market participants would use in pricing the instrument. Where applicable data is
not observable, management uses its best estimate about the assumptions that market participants would maks. These estimates may
vary from the actual prices that would be achisved in an arm's length transaction at the reporting date.

Defined benefit plan

The cost of the defined benefit plans and the present value of the defined benefit obligations are based on actuarial valuation using the
projected unit credit method. An actuarial valuation involves making various assumplions that may differ from actual developments in the
future. These include the determination of the discount-rate, future salary increases and martality rates. Due lo the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date.

Revenue recognition

The Company exercise its judgement in determining whether the performance obligation is satisfied at a point in time or over a periad of
time. The Company considers indicators such as how customer consumes benefits as services are rendered or who controls the asset as
it is being created or existence of enforceable right to payment for performance to date and alternate use of such product or service,
dynamic verses static media content, transfer of significant risk and rewards to the customner, acceptance of delivery by the customer,
The Company provides brand and media sponsorship services, including exclusive or non-exclusive title sponsorships, media rights,
addilional infrastructural placement, social media rights (including rights to create and post social content and clips). Revenue from single
experiences is recognized when the experience occurs. Revenua from mulli-week packages are recorded over the period of an event,
usually few weeks to few months, except for transaction wherein the acceptance is confirmed upon delivering entire event {including in
case verbal or oral arrangement/s).
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(v)

(vi)

(vii)

Use of estimates and judgements (continued)

The Company provides services to a few overseas customers based on the verbal or oral arrangement, which is in line with customary
business practices with such customers. In such arrangements, the multi-week arrangement is also recognised at a point in time, i.e.
upon occurrence of the experiences and an assessment of collectability in respect of services performed, usually based on the past
collection trend with the customer/ customer group.

The Company exercises Judgement in determining whether the service providers is acting in the capacily of principal or agent for the
services that are rendered through them. The Company ascertains the same based on the ctiteria’s such as who is the primary obligor
under the contract, who has discretion in pricing, who bears the credi risk, etc, The Company has concluded that it is the principal in all of
its revenue arrangement, since it is the primary obligator in all revenue arrangements, has pricing latitude and is also exposed to credit
risks.

The Company has determined that the transaction with the subsidiary is at arm's length based on the transfer pricing study conducted by
an independent external expert.

During the year, the Company has rendered services related to e-sports production amounting to ¥ 750.00 to one customer. In addition,
the Company availed advertisement services (dissimilar services) amounting to ¥ 758.00 from the same party. Considering the nature of
the transaction and gross settlement in respect of the aforesaid transaction/s, revenue and advertisement costs have been recognised on
gross basis,

The Company has determined that the place of supply for services lo the overseas customers is outside India, i.e. location of the
customer/s. Similarly place of supply for in-person esports experience wherein the location is outside India is location of the event. In
addition, receipt of money for the aforesaid services provided is in equivalent foreign currency. Accordingly, the Company is not liable to
pay G5T on aforesaid services provided to the customer/s.

Revenue recognition

Revenue is recognized when the Company fransfers promised goods or services to customers in an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods and services. In this regard, revenue is
recognized when: (i) the parlies to the contract have approved the contract (in writing, orally, or in accordance with other customary
business practices) and are committed to perform their respective obligations: (ii) the entity can idenlify each party’s rights regarding the
goads or services to be lransferred; (jii) the entity can identify the payment terms for the goods or services to be lransferred; (iv) the
contract has commercial substance (that is, the risk, timing, or amount of the entity's future cash flows is expected to change as a result
of the conlract);and (v) it is probable that the entity will collect substantially all of the consideration to which it will be entitied in exchange
for the goods or services that will be transferred to the customer.

The Company generates brand and media sponsorship revenues primarily from sale of various forms of sponsorship and promotional
campaign on cuslomers’ online platforms or social media and from sponsorship at its in-person esports experiences. Brand and media
sponsorship revenues include exclusive or non-exclusive title sponsorships, media rights, additional infrastructural placement, social
media rights (including rights to create and post social content and clips}. Brand and media arrangements typically include contract terms
for a time periods ranging from weeks to few months, All revenues are stated net of the amount of goods and service tax (GST).

For licenses of exhibition rights for internally-produced programming, each individual episode or film delivered represents a separate
performance obligation and revenues are recognized when the episode or film is made available to the licensee for exhibition and the
license period has begun. For license agreements that include delivery of content on one ar more dates for a fixed fee, consideration is
allocated based on the relative standalone selling price of each episode or film. Estimation of standalone selling prices requires judgment,
which can impact the timing of recognizing revenues, Agreements to license programming are often long term, with collection terms
ranging from one to five years.

Income receivable represents revenues recognised for services rendered in accordance with contractual terms, which have not been
billed at the balance sheet date. Revenue billed or collected in advance is recorded as deferred revenue until the event oceurs or until
applicable performance obligations are satisfied as described above,

Accounts receivable are recorded at the original invoice amount, less an estimate made for doubtful accounts, if any. The Company
pravides an allowance for doubtful accounts for potential credit losses based on its evaluation of the collectability and the customers'
creditworthiness. Accounts receivable are written off when they are determined to be uncolleclible.

Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entily.

a) Financial assets

Initial recognition and measurement

All financial assels are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and
loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three broad categories:

* Debt instruments assets at amortized cost

* Debt instruments at fair value through other comprehensive income (FVOCI)

* Debt instruments al fair value through profit and loss (FVTPL)
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(vii) Financial instrument (continued)

Debt instruments at amortized cost

A Debt instrument is measured at amortized cost (net of any write down for impairment) the asset is held to collect the contractual cash
flows (rather than to sell the instrument prior to its contractual maturity to realize its fair value changes) and The contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI") on the principal
amount outstanding.

Such financial assets are subsequently measured at amortized cost using the effactive interest rate (EIR) method. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in other income in the profit and loss. The losses arising from impairment are recognized statement of profit and
loss. This category generally applies to trade and other recelvables

Debt instruments at fair value through other comprehensive income (FVOCI)

A financial asset that meets the following two conditions is measured at fair value through OCI unless the assel is designated al fair value

through profit and loss under fair value option.

* The financial asset is held both to collect contractual cash flows and to sell.

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amounl outstanding.

Instruments included within the FVTOCI category are measured initially as well as at each reporting dale at fair value. Fair value

movements are recognized in OCI. However, the Company recognizes interest income, impairment losses & reversals and foreign

exchange gain or loss in the Profit and Loss. On derecognition of the assel, cumulative gain or loss previously recognized in OCI is

reclassified from the equily to Profit and Loss. Interest earned whilst holding FYTOCI debt instrument is reported as interest income using

the EIR methed.

Debt instruments at fair value through profit and loss (FVTPL)

FVTPL is a residual calegory for company's investment instruments. Any instruments which does nol meet the criteria for categorization

as at amortized cost or as FVOCI, is classified as at FVTPL.

All investments (excepl investment in subsidiary) included within the FVTPL category are measured at fair value with all changes

recognized in Statement of Profit and Loss.

In addition, the company may elect to designate an instrument, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL.

However, such election is allowed only if doing so reduces or eliminates a measurement or recognilion inconsistency (referred to as

‘accounting mismatch').

Derecognition

When the Company has transferred its rights to receive cash flows from the assst or has assumed an obligation to pay the received cash

flows in full without material delay to a third party under a ‘pass-through’ arrangement; It evaluates if and to what extent il has retained the

risks and rewards of ownership.

A financial asset (or, where applicable, & part of a financial asset or part of a Company of similar financial assets) Is primarily
derecognized when:

* The rights to receive cash flows from the asset have expired, or -

* Based on above evaluation, either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the assel, the
Company continues to recagnize the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognizes an associated liability. The transferred asset and the associated liability are measured on a bases that reflect the rights
and obligations that the Company has retained.

Conlinuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the financial assets which are not fair value through profit & loss and equity instruments recognized in OCI.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. It recognizes impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increasad significantly, 12-month ECL is used to provide
for impairment loss, However, if credil risk has increased significantly, lifelime ECL is used.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference belwsen all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the enlily expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity
is required to consider:
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(vii)

(viii)

Financial instrument (Continued)

* All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the
financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity
is required to use the remaining contractual term of the financial instrument.

+ Cash flows from the sale of collateral held or other credit enhancements that are integral to the conltractual terms.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the Statement of Profit
and Loss. This amount is reflected under the head ‘other expenses' in the Statement of profit and loss. The balance sheet presentation for
various financial instruments is described below:

* Financial assets measured as at amorlized cost, contractual revenue receivables and lease receivables:

ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the nel carrying amount. Until the asset mests write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

Debt instruments measured at FVTQCI; Since financial assets are already reflected at fair value, impairment allowance is not further
reduced from its value. Rather, ECL amounl is presented as ‘accumulated impairment amount' in the OCI.

b) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit and loss or at amortized cost, as
appropriate, All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, net of directly attributable
transaction costs. The Company's financial liabilities include trade payables, lease obligations, and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings and other payables are subsequently measured at amortized cost using the
EIR method. Gains and losses are recognized in profit and loss when the liabllities are derecognized as well as through the EIR
amortization process.

Amorlized cost is calculated by taking into account any discount or premium on acquisition and fees or cosls that are an integral part of
the EIR. The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liablity is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss,

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance shest if there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net basis, o realize the assets and settle the liabilities
simultaneously.

d) Reclassification of financial assets

The Company determines classification of financial assels and liabilities on initial recognition, After initial recognition, no reclassification s
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business mode! for managing those assets. Changes to the business model are
expected to be infrequent. The Company's senior management determines change in the business model because of external or internal
changes which are significant to the Company's operations. Such changes are evidenl to external parties, A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assels, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously recognized
gains, losses (including impairment gains or losses) or interest.

Income tax

Income lax expense comprises of current tax expense and deferred tax expense/benefit. Current and deferred taxes are recognized in
profil aor loss, except when they relate to items lhat are recognized in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognized in other comprehensive income or directly in equity.

i) Current tax

Current income tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
applicable income tax law. The current tax is calculated using tax rates that have been enacted or substantively enacted, at the reporting
date, and any adjustment to tax payable in respect of previous years.
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(viii} Income tax (continued)

(ix)

(x)

ii) Deferred tax

D)eferred tax is recognized using the Balance sheet approach on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts.

Deferred tax assels are recognized lo the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credils and uriused tax losses can be utilized, except when the deferred tax
asset relating to the deduclible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaclion, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable thal

sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized, Un-recognized deferred tax assels are re-

assessed al each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred lax asset to be recovered.

Deferred lax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in
which the temporary differences are expected to be recovered or sattled.

The Company recognizes deferred tax liability for all taxable temporary differences associated with investments in subsidiaries and
associates, except to the extent that both of the following conditions are satisfied:

- When the Company is able to control the timing of the reversal of the temporary difference; and

- it is probable Ihat the temporary difference will not reverse in the foreseeable future.,
Deferred tax assets and liabilities are offset when there is a legally enforceable right 1o offset current tax assets and liabilities. Current tax

assets and lax liabilities are offset where the entily has a legally enforceable right to offset and intends either to settle on a nel basis, or to
realize the assel and settle the liability simultaneously.

Property and equipment

All items of property and equipment are initially recorded at cost. Cost of property and equipment comprises purchase price, non-
refundable taxes, levies, and any directly altributable cost of bringing the asset to its working condition for the intended use. After initial
recognition, property and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses, The
carrying values of properly and equipment are reviewed for impairment when events or changes in circumstances indicate that the
carrying value may not be recoverable. The cost of an item of properly and equipment is recognized as an asset if, and only if, it is
probable that fulure economic benefils associated with the ilem will flow to the Company and the cost of the item can be measured
reliably. The cost includes the cost of replacing part of the property and equipment and borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying property and equipment.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is
significant to the total cost of the assel and has useful life thal is materially different from that of the remaining asset.

Property and equipment are eliminated from financial statements, either on disposal or when retired from active use, Losses arising in
case of retirement of property and equipment and gains or losses arising from disposal of property and equipment are recognized in
Statement of Profit and Loss in the year of occurrence.

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year and adjusted prospectively, if
appropriate. Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets. Useful lives (except computer)
used by the Company are different from rales prescribed under Schedule Il of the Companles Act 2013. These rales are based on
evaluation of useful life estimated by the management supported by internal technical evaluation. The range of useful lives of the property,
plant and equipment are as follows:

Nature of assets Useful life
Computer equipment 3 years
Office equipment 3 years
Furnilure and fixtures 5 years

Intangible assets g

Intangible assels are recognized when it is probable that the future economic benefits that are atlributable to the assets will flow to the
Company and the cost of the asset can be measured reliably.

Intangible assets acquired separately are measured on Initial recognition at cost. Following initial recognition, intangible assets are carried
al cost less any accumulated amortization and accumulated impairment [osses,
Intangible asset pertains to media and content archive rights purchased.

Intangible assets are amortized over the useful economic life (5 years) and assessed for impairment whenever there is an indication that
the inlangible asset may be impaired. The amortization period and the amortization method for an intangible asset are reviewed at least at
the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to madify the amortization period or method, as appropriate, and are ireated as changes in
accounting estimates.

The amortization expense on intangible assels is recognized in the Statement of Profit and Loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognized in the Statement of Profit or Loss when the asset is derecognized.
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unts are stated in ¥ millions unless otherwise stated)

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indicalion exists, or
when annual impairment testing for an asset is required, the Company eslimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assels or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset Is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate lhat reflects
current market assessments of the time value of money and the risks specific to the assel. In determining fair value less costs of disposal,
recent market transactions are taken Into account, If no such transactions can be identified, an appropriate valuation model is used.

The impairment calculations are based on detailed budgets and farecast calculations for each of the Company's CGUs covering a period
of five years and applying a long-term growth rale to project future cash flows after the fifth year. Impairment losses of operations are

recognized in the Statement of Profit and Loss.
Al each reporting date if there is an indication that previously recognized impairment losses no longer exist or have decreased, the

Company estimates the assel's or CGU's recoverable amount, A previously recognized impairment loss is reversed in the statement of
profit and loss only to the extent of lower of its recoverable amount or carrying amount net of depreciation considering no impairment loss
recognized in prior years only if there has been a change in the assumptions used to determine the asset's recoverable amount since the
last impairment loss was recognized.

Leases
The Company evaluates each contract or arrangement, whelher it qualifies as lease as defined under Ind AS 116.

The Company as lessee

The Company's leased assets consisl of leases for office premises, venue for in-person esports exhibition/ events, and equipments. The
Company assesses whether a contract contains lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys
the right to control the use of an idenlified asset for a period in exchange for consideration. To assess whelher a contract conveys the

right to control the use of an identified asset, the Company assesses whether:
* the contract involves the use of an identified asset

- the Company has substantially all the economic benefits from use of the asset through the period of the lease and
+ the Company has the right to direct the use of the asset,

The Company determines the lease term as the non-cancellable period of a lease, together with periods covered by an option to extend
the lease, where the Company is reasonably certain to exercise that option.

The Company at the commencement of the lease contract recognizes a Right-of-Use (ROU) asset at cost and corresponding lease
liability, except for leases with term of less than twelve manths (short term leases) and low-value assets. For these short term and low
value leases, the Company recognizes the lease payments as an operaling expense on a straight-line basis over the lease term.

The cost of the ROU assets comprises the amount of the initial measurement of the lease liability, any lease payments made at or before
the inception date of the lease plus any initial direct costs, less any lease incentives received. Subsequently, the ROU assets are
measured at cost less any accumulated depreciation and accumulated impairment losses, if any. ROU asset are depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of ROU assels, The estimated useful lives
of ROU assets are determined on the same basis as those of property and equipment.

The Company applies IAS 36 to determine whether a RolU asset is impaired and accounts for any identified impairment loss as described
in the impairment of non-financial assets above,

For lease liabilities at the commencement of the lease, the Company measures the lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are discounted using the interest rate implicit in the lease, if that rate is
readily determined, if that rate is not readily determined, the lease payments are discounted using the incremental borrowing rate that the
Company would have to pay to borrow funds, including the consideration of faclors such as the nature of the asset and location, collateral,
market terms and conditions, as applicable in a similar economic enviranment,

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made.

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use assets. Where the
carrying amount of the right-of-use assets is reduced to zero and there is a further reduction in the measurement of the lease liabilily, the
Company recognizes any remaining amount of the remeasurement in consolidated statement of income.

Lease liability payments are classified as cash used in financing activities in the consolidated statement of cash flows.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value. )

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposils, as defined above, nel
of outstanding bank overdraits as they are considered an integral part of the Company's cash management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the peried is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with
_investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

“—
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Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ millions unless otherwise stated)

(xv)

(xvi)

Provisions, contingent liabilities, and contingent assets

A provision is recognized when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to sellle the obligation, in respect of which a reliable estimate can be made, Provisions are measured at the
present value of management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects the current market assessments of time value of
money and the risks specific to the liability. The increase in the provision due to passage of time is recognized as interest expense. The
provisions are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by
the occurrence or non-occurrence of one or more uncertain fulure events not wholly within the control of the Company. Or a present
obligation that arises from past events but is not recognized because it is not probable that an outflow of resources embodying economic
benefits will be required lo settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability.

Contingent assels are not recognized in the financial statements. However, it is disclosed only when an inflow of economic benefits is
probable.

Employee benefits

Post-employment benefits

The Company contributes to statutory provident fund in accordance with Employees Provident Fund and Miscellaneous Provisions Act,
1952 that is a defined contribution plan and contribution paid or payable is recognized as an expense in the year in which the employees
render services.

The Company's obligation because of gratuity is determined based on actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities Involved in the valuation and its long-term nature, these liabilities are highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The Company recognizes the changes in the net defined benefit obligation as an expense in the Statement of Profit and Loss.

The parameter most subject to change is the discount rate, In determining the appropriate discount rate, the Management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. The mortality
rale is based on publicly available mortality tables of India. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective
countries.

The Company operales a defined benefit gratuity plan, which requires contributions to be made to a separately administered fund. The
cost of providing benefils under the defined benefit plan is determined using the projected unit credit method. Liability for gratuity as at the
year-end is provided on the basis of actuarial valuation.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings
through OCl in the period in which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods,

Net interest is calculated by applying the discount rate to the net defined henefit liability or asset.

Short - term employee benefits

All employee benefits which are due within twelve months of rendering the services are classified as short-term employee benefits.
Benefits such as salaries, wages, short term compensated absences, ete. and the expected cost of bonus, ex-gratia are recognized in the
period in which the employee renders the related service. Al short-term employee benefits are accounted on undiscounted basis during
the accounling year based on services rendered by employees,

(xvii) Earnings per share

Basic earnings per share are calculated by dividing the nel profit or loss (excluding other comprehensive income) for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year. The weighted average number of
equily shares outstanding during the year is adjusted for events such as bonus issue, bonus element in a right issue, shares split and
reserve share splits (consolidation of shares) that have changed the number of equily shares outstanding, without a corresponding
change in resources,

For lhe purpose of calculating diluted earnings per share, the net profit or loss for the period atlributable to equity shareholders after
taking into account the after income tax effect of interest and other financing costs associated with dilutive potential equity shares and the
weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential
equity shares,

(xviii) Fair value measurement

The Company measures financial instrument such as investments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

* In the principal market for the asset or liability - or
* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. [~/ NE \
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Summary of significant accounting policies and other explanatory information
(Amounts are slated in T millions unless otherwise stated)

(xviii) Fair value measurement (Continued)

(xix)

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants acl in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

The Company's board approves the policies for both recurring and non-recurring fair value measurement. Where seen appropriate
external valuers are involved, The board reviews the valuation results. This includes a discussion of the major assumptions used in the
valuations.

For financial assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period. External valuers are involved for valuation of significant
financial assets and liabilittes. The management selects external valuer on various criteria such as market knowledge, repulation,
independence and whether professional standards are maintained by valuer. The management decides, after discussions with the
Company's external valuers, which valuation technigues and inputs to use for each case.

For the purpose of fair value disclosures, the Company has determined classes of financial assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Business Combination

In accounting for business combinations, judgment is required in identifying whether an identifiable intangible asset is to be recorded
separately from goodwill. Additionally, estimating the acquisition date fair value of the identifiable assets (including useful life estimates),
and liabilities assumed involves management judgment. These measurements are based on information available at the acquisition date
and are based on expectations and assumptions that have been deemed reasonable by management.

Estimating fair value of purchase consideration, including contingent consideration, in respect of acquisition of investment in subsidiary or
associate involves management judgement. Fair value of the equity shares of the Company is determined based on weighted average
price at which the most recent financials rounds occurred in the past one year.

The fair value of the contingent consideration, when the arrangement involves future delivery of fixed number of equity shares, is
estimated to be acquisition date fair value of equity shares of the Company and those payable in cash are discounted using incremental
borrowing rate (IBR) of the Company.

The estimate also includes probability of achieving the performance targets. These measurements are based on information available at
the acquisition date and are based on expectations and assumptions that have been deemed reasonable by management,
Changes in these judgments, estimates, and assumptions can materially affect the results of operations.

<<<This space has been intentionally left blank>>>
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Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are slated in ¥ millions unless otherwise stated)

Note 2 : Property Plant and equipment

Particulars Computers FE:::::;E & quig:‘:zn t Total
Gross block

Balance as on 1 April 2020 6.89 0.87 3.98 11.74
Additions - - - -
Disposal - - - -
Balance as on 31 March 2021 6.89 0.87 3.98 11.74
Additions 047 0.12 1.27 1.86
Additions on acquisition (refer note 40) 0.20 0.53 7.73 §.46
Disposal - - - -
Balance as on 31 March 2022 7.56 1.52 12.98 22.06
Accumulated depreciation

Balance as on 1 April 2020 4.95 0.38 3.19 8,52
Depreciation for the year 0.91 0.15 0.39 1.45
Disposal - - - -
Balance as on 31 March 2021 5.86 0.53 3.58 9.97
Depreciation for the year 0.74 0.15 5.37 6.26
Disposal

Balance as on 31 March 2022 6.60 0.68 8.95 16.23
Net block

Balance as on 31 March 2021 1.03 0.34 0.40 .77
Balance as on 31 March 2022 0.96 0.84 4.03 5.82
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Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in ¥ millions unless otherwise stated)

Note 3: Leases
The future minimum lease payments are as follows:

Particulars Amount
Minimum lease payments due within 1 year 3.37
Within 2-5 years -
More than 5 years »
Total 3.37
Following are the changes in the carrying value of righl of use assels for the year ended 31 March 2022:
Category of ROU
Fartitaliars assets - Building
Balance as of 1 April 2020 4.82
RQOU assets recognised during the year -
Depreciation (3.44)
Balance as at 31 March 2021 1.38
Balance as of 1 April 2021 1.38
ROU assets recognised during the year 5.20
Depreciation 3.45
Balance as at 31 March 2022 3.13
The following is the break-up of current and non-current lease liabilities as of 31 March 2022,
As at As at

31 March 2022 31 March 2021
Particulars
Non-current lease liahilities - -
Current lease liabilities 3.23 1.52
Total 3.23 1.52
The following is the movement in lease liabilities during the period ended 31 March 2022:
Particulars Amount
Balance as at 01 April 2020 4.89
Interest on lease liabilily (refer note 26) 0.32
Payment of lease liabilities (3.69)
Balance as at 31 March 2021 1.52
Lease liability recognised during the year 5.20
Interest on lease liability (refer note 26) 0.27
Payment of lease liabilities (3.76)
Balance as at 31 March 2022 3.23

The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2022 on an undiscounted basis:

Particulars Lease Payment Finance Cost Net Present Value
Less than 1 year 3.37 0.14 3.23
One lo five years = % -
More than five years = » -
Total 3.37 0.14 3.23

The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2021 on an undiscounted basis:

Particulars Lease Payment Finance Cost Net Present Value
Less than 1 year 1.57 0.0 1.52
One to five years - - -
More than five years - = -
Total 1.57 0.05 1.52
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Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in ¥ millions unless otherwise stated)

Note 4 : Intangible asset

Intangible on

Particulars Intangible asset” s Total
Acquisition

Gross block

Balance as on 1 April 2020 265.30 - 265.30

Additions = = -

Balance as on 31 March 2021 265.30 - 265.30

Additions 360.02 360.02

Balance as on 31 March 2022 _265.30 360.02 625.32

Accumulated depreciation

Balance as on 1 April 2020 88.62 - 88.62

Amorlization for the year 64.75 - 64.75

Balance as on 31 March 2021 153.37 - 153.37

Amortization for the year 64.75 30.00 94.75

Balance as on 31 March 2022 218.12 30.00 248.12

Net block

Balance as on 31 March 2021 111.93 - 111.93

Balance as on 31 March 2022 47.18 330.02 377.20

* |ntangible asset pertains to media rights and content archive purchased from Turtle Entertainment Gmbh,Germany in the
year 2017-18 for 5 years.

** Refer note 40,
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Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in T millions unless otherwise stated)

Particulars

As at
31 March 2022

As at
31 March 2021

Note 5 : Non-Current Investments
(i) Investment in subsidiaries
Ungquoted equity instruments - at cost, fully paid-up

Nodwin Gaming International Limited, Hong Kong
(100 Equity shares of 1 USD each)

Nodwin Gaming International Pte Limited, Singapore
(100 Equity shares of 1 USD each)

Unpause Entertainment Private Limited
(10,000 Equity shares of ¥ 10 each)

Rusk Distribution Private Limited
{5,100 Equity shares of 10 each)

(ii) Investment in others
(a) Unguoted equity instruments at fair value through other comprehensive income (FVTOCI) (fully paid)

AFK Gaming Private Limited
(2,783 equity shares of ¥ 2,066 each) (*)

{*) The management of the Company evaluates that the fair value of investments in AFK Gaming Private
Limited is same as the carrying value of lhe investment as on 31 March 2022 and conclude that there is
no impact of fair valuation in the current year,

(b} Unquoted compulsory convertible preference shares at fair value through profit & loss (FVTPL)

Rusk Media Private Limited(*)

{*) The Company has subscribed 4,276 compulsory convertible preference shares jssued by Rusk media
Private Limiled at the rate of ¥ 23,786 each,

Note 6 : Other Financial Assets

Share application pending allotment

During the year the Company has transferred funds to shareholders of Superhero Brands Private Limited
against which the shares were transferred subsequently to the Company.

Note 7 : Deferred tax assets (net)
Deferred tax assels (Refer Note 29)

Note 8 : Income tax asset (net)

Income tax receivables (Nel of provision for income tax ¥ 23.01 million, Previous year ¥ 15.38 million)

Note 9 : Trade receivables

{Carried at amortized cost, excepl otherwise stated)
Unsecured considered good™

Unsecured considered doubtful

Less: Allowance for expected credit loss

“Includes amount due from related parties (refer note 36)

17

0.01 0.01
0.01 B
0,10 -
0.05
0.17 0.01
5.75 5.75
5.75 5.75
100,00 5
100.00 -

105.92 5.76
24.08 B
24.08 -

- 2.50

- 2.50
50.96 36.06
50.96 36.06
597.56 292,67
247 1.59
247 1.59
§97.56 292.67
140.95 130.37




Nodwin Gaming Private Limited

Note to the standalone financial statements for the year ended 31 March 2022

(Amounts are stated in ¥ millions unless otherwise stated)

Ageing for trade receivables outstanding as at 31 March 2022 is as follows

Particulars

(i) Undisputed trade receivables — considered good

(i} Undisputed trade receivables — which have significant
increase in credil risk

{iii) Undisputed trade receivables — credit impaired

{iv) Disputed trade receivables — considered good

(v) Dispulzd trade receivables — which have significant
increase in credit risk

(vi) Disputed trade receivables — credit impaired

Less: Allowance for expected credit loss
Total

Ageing for trade receivables outstanding as at 31 March 2021 is as follows

Particulars

(i) Undisputed trade receivables — considered good

(i) Undisputed trade receivables — which have significant
increase in credil risk

(i) Undisputed trade receivables — credit impaired

(iv) Disputed trade receivablas — considered good

(v) Disputed lrade receivables — which have significant
increase in credil risk

(vi) Disputed trade receivables — credil impaired

Less: Allowance for expecled credit loss
Total

Note 10 : Cash and cash equivalents
Balances with banks

- in current accounts
Fixed Deposit

- With maturity less than 3 months
Cash in hand

= in Indian Currency

- in foreign currencies

Note 11 : Loans
(Unsecured, considered good unless otherwise stated)
Loans to employses

MNote 12 : Other financial assets - current

{Unsecured- considered good unless otherwise stated)
Income receivable
Security deposits

Note 13: Investments
Investments in Mutual Fund

Quoeted investments at fair value through profit and loss

Aditya Birla SL Arbitrage Direct-G
ICICI Pru Equity Arbitrage Direct-G
Invesco India Arbitrage-G Physical
Kotak Equity Arbitrage Direct-G
Whilespace-Alpha Fund

Note 14 : Other current assefs

{Unsecured- considered good unless otherwise stated)
Balance with government authorities

Acerued Interest

Advance paid lo suppliers

Outstanding for following periods from due date of payment

18

Less than six € months - 1.2 Years 2-3 Years More than 3 years Total
months 1 year
561.80 36.06 - - - 597.56
- - 0.12 2,21 0.14 247
561.50 36.06 0.12 2.21 0.14 600.03
- - (0.12) (2.21) (0.14) (2.47)
561.50 36.06 - - - 597.56
Outstanding for fellowing periods from due date of payment
Less than six 6 months- 1-2 Years 2-3 Years More than 3 years Total
months 1 year

291.56 1.1 - - - 292,67
- - 1.45 0.14 - 1.59
291.56 1.11 1.45 0.14 - 294,26
- - (1.45) (0.14) (1.59)
291.56 1.11 0.00 0.00 - 292,67
127.19 96.25
100.00 1,090.00
0.03 0.05
0.23 0.17
227.45 1,186.47
0.10 10.00
0.10 10.00
80.50 22.98
2.53 3.54
83.03 26.52

217.38 -

217.38 -

As at March 31, 2022

As at March 31, 2021

No. of units Amount No. of units Amount
2,251,328 51.23 - =
1,748,647 51.22 - -
1,989,151 51.08 - -
1,619,924 51.30 - -

124,984 12.56 - -
7,734,044 217.38 - -
911 68.31
0.24 1.25
18.64 11.03
27.99 80.59




Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in ¥ millions unless otherwise stated)

Note 15 : Share Capital

Harticiliis As at 31 March 2022 As at 31 March 2021

Number Amount Number Amount
Authorised shares
Equity shares of ¥ 10 each 50,000 0.50 50,000 0.50
Issued, subscribed and fully Paid-up
Equity shares of ¥ 10 each fully paid-up 15,052 0.156 15,062 0.15
Equity shares of ¥ 10 each Partly paid-up (1% capital called) 1,326 0.00 1,326 0.00

(a) Details of shareholders holding more than 5% share in the Company
Equity shares of ¥ 10 each fully Paid-up

As at 31 March 2022 As at 31 March 2021

Name of shareholder

No of Shares % Holding No of Shares % Holding
Good Game Investment Trust 1,598 10.62% 1,598 10.62%
Jet Synthesis Private Limited 1,870 12.42% 1,870 12.42%
Nazara Technologies Limited 8,207 54 52% 8,207 54.62%
Pratithl Investment Trust 920 6.11% 920 6.11%
Kraflon Inc. 2,457 16.32% 2,457 16.32%
Equity shares of ¥ 10 each partly Paid-up
Name of shareholder No of Shares % Holding No of Shares % Holding
Good Game Investment Trust(®) 1,326 100.00% 1,326 100.00%

(*) In compliance with the Companies Act, 2013, 1,326 partly paid equity shares of face value 10 each (20.01 paid up) were allotted at a premium of
180,420 (31804.20 paid up) per share on private placement basis. The uncalled capital on equity shares as on 31 March 2022 stands to $236.86
million.

(b) Reconciliation of the shares outstanding at the beginning and at the end of the year (fully Paid-up)

Equity shares of 10 each As at 31 March 2022 As at 31 March 2021

No of Shares Amount No of Shares Amount
Al the beginning of the year 15,052 0.15 13,414 0.13
Issued during the year (*) = - 1,638 0.02
Qutstanding at the end of the year 15,052 0.15 15,052 0.15

(*) 1,638 fully paid equity shares of face value ¥10 each were allotted at a premium of ¥ 670,597 per share to lhe Krafton Inc, on private placement
basis. Pursuant to the terms of Shareholders Agreement dated 26 February 2021 between the Company, Good Game Investment trust, Jetsynthesys
Privale Limited, Nazara Technologies Limited, Krafton, Inc.,("Investor"), Akshat Rathee and Gautam Virk founders of the Company, Kraftan Inc., shall
be entitled to nominate and appoint 1 (one) investor director on the Board so long as the shareholding percentage of Investor is at least 5% (five per
cent) of the share capital. Further, prior written consent of the Investor shall be mandalory for approving Reserved Malters mentioned in the
Shareholders Agreement.

{c) Reconcilation of the shares outstanding at the beginning and at the end of the year (partly Paid-up)

Equity shares of ¥ 10 each As at 31 March 2022 As at 31 March 2021

No of Shares Amount No of Shares Amount
Al the beginning of the year 1,326 - - g
Issued during the year - - 1,326 0.00
Outstanding at the end of the year 1,326 - 1,326 0.00

(d) Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to one vole per share.
The dividend proposed by the Board of Directors is subjecl to the approval of the shareholders in the ensuing Annual General Meeting, except in
case of interim dividend. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equily shares held by the shareholders.
(e) Aggregate number of benus shares issued, shares Issued for consideration other than cash and shares bought back during the period
of five years immediately preceding the reporting date.

The Company has not issued any bonus shares, shares for consideration other than cash or bought back any shares since the date of incorporation.

(f) Additional disclosure for Promoter shareholding

As at 31 March 2022 As at 31 March 2021
Promot
B i No of Shares % of shares No of Shares % of shares
Good Game Investment Trust (Fully paid-up) 1,698 10.62% 1,598 10.62%
Good Game Investment Trust (Partly paid-up) 1,326 100.00% 1,326 100.00%
Note 16 : Other Equity
= As at 31 March As at 31 March
Particulars 2022 2021
Retained earnings 127.92 84.61
Securities premium 1,456.12 1,456.12
1,584.04 1,540.73

Nature and purpose of reserves
Refained earnings : Retained earnings represent the Company's undistributed profits.
Securities premium : Securities premium is used to record the premium on issue of shares. These reserve is utilized in accordance with the
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As at As at

Eardetats 31 March 2022 31 March 2021

Note 17 : Non-current provisions

Provision for employee benefits

Gratuity (refer note 31) 7.11 5.66
7.11 5.66

Note 18 : Deferred tax liablities (net)
Deferred tax liabilities (Refer Note 29) 76.07 -

76.07 -

Note 19 : Trade payables
Total outstanding dues to micro and small Enterprises = -

Total outstanding due to creditors other than micro and small enterprises. 335.06 169.51
335.06 169.51
*Includes amount payable to related parties (refer note 36) 1.29 0.25

There are no micro, small and medium enterprises, to whom the company owes dues, which are outstanding for more than 45 days as
at 31 March, 2022, and no interest payment made during the year to any micro, small and medium enterprises. This information as
required to be disclosed under the micro, small and medium enterprises development Act, 2006, has been delermired to the extent
such parties have been identified on the basis of informaticn available with the Company.

Ageing for Trade payables outstanding as at 31 March 2022 is as follows

Particulars Outstanding for following periods from due date of payment
Less than 6 months. 1-2 2-3 Years More than 3 Total
six 1 year Years years
months
(i) MSME = = - - - -
(i) Others 333.96 0.06 1.04 - - 335.06

(iii) Undisputed Trade Receivables — credit impaired = = = = = :

(i) Disputed dues — MSME - - - - = -
(iv)Disputed dues - Others - - s = = %
Total 333.96 0.06 1.04 - - 335.06

Ageing for Trade payables outstanding as at 31 March 2021 is as follows

Particulars Outstanding for following periods from due date of payment
Less than 6 months . 1.2 2-3 Years  More than 3 Total
six 1 year Years years
months
(i) MSME - - . - - .
(i) Others 169.35 0.16 - 169.51

(iii) Undisputed Trade Receivables — credit impaired - - - - = =

(iii) Disputed dues — MSME - = « 5% = "
(iv)Disputed dues - Others - = = & o .
Total 169.35 0.16 - - - 169.51
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Note 20 : Other financial liabilities
Creditors for expenses
Employee dues

Note 21 : Other current liabilities
Advance received from customers®
Statutory dues

*(Also, termed as contract liabilities under Ind AS 115- Revenue from conlracts with customers)

Note 22 : Current provisions
Provision for employee benefits
Gratuity (refer note 31)

<<<This space has been intentionally left blank>>>
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108.556 32.98
7.95 -
116.50 32.98
6.45 0.26
20.91 4.16
27.36 4.42
0.89 0.68
0.99 0.68
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Particulars

For the year ended

31 March 2022

For the year ended
31 March 2021

Note 23 : Revenue from Operations
Sale of Services” (refer note 32)

*Includes sale of services to related parties (refer note 36)
Note 24 : Other Income

Interest Income

Currency fluctuation gain

Miscellaneous income

Liabilities no longer required written back

Note 25 : Employee benefits expense

Salaries, wages and bonus
Staff welfare expenses
Graluily expenses (refer note 31)

Note 26 : Finance cost
Interest on lease liability (refer note 3)

Note 27 : Depreciation and ameortization expense

Depreciation on property, plant and equipment (refer note 2)
Depreciation of right-of-use assets (refer note 3)
Amortisation on intangible assets (refer note 4)

Note 28 : Other expenses

Content

Rent

Event

Advertising

Travelling and conveyance
Communicalion

Legal and professional *

Loss on exchange fluctuation (net)
Equipment rental

Tools & equipment

License

Allowance for expected credit loss
Wallet Keys

Corporate Social Responsibility**
Miscellaneous

* Payment to auditors
Audit fees
Other certification

** Corporate social responsihilities

As per section 135 of the Companies Act 2013 and rules therein, the Company is required to spend at least 2% of average net profit of past

three years towards Corporate Social Responsibility (CSR).
Details of corporate social expenditures are as follows:

1,749.10 1,156.84
1,749,10 1,156.84
344.77 156.00
17.77 3.19
2.40 -
5.35 0.03
" 14.94
25.52 18.16
143.69 78.04 i
0.12 0.14 }
2.04 1.42 ;
145,85 79.60 I
|
0.27 0.32 '
0.27 0.32
6.26 1.45
3.45 3.44
94.75 64.75
104.46 69.64
8.40 7.63
6.28 1.23
476.55 65.11
756.67 763.58 I
20.61 9.25
56.31 63.73
14.40 8.85
4 1.64
596 2.45 I
10.73 7.74 '
24.88 =
1.17 1.16
75.90 25.35
0.58 5
11.62 9.22
1,470.06 966.94
0.47 0.47
- 0.07
0.47 0.54

Particulars

Gross amount required to be spent during the year
Amount spent during the year

i) Construction / acquisition of any asset

i) On purposes other than (i) above
Total amount spent during the year
Shortfall at the end of year
Total of previous years shortfall
Reason for shortfall
Nature of CSR activities

Impact foundation (India)
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For the year ended For the year ended
March 31, 2022 March 31, 2021
0.58 -
0.58 -
0.58 -
NA NA
Donation to trust NA

0.58
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Note 29: Tax expenses/ Deferred tax

(a) The major components of income tax expense for the period ended 31 March 2022 and 31 March 2021 are:

Particulars

For the year

Statement of profit or loss
Current Income tax charge

Deferred tax on account of temporary differences

0OCI section - tax related to items recognised in OCI during the year:

Income tax relating to re-measurements

For the year

ended ended
31 March 2022 31 I 1
23.01 15.38
(12,12) (0.68)
10.89 14.70
(0.07) 0.15
(0.07) 0.15

(b) The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory
income tax rate to profit before taxes is as follows:

Particulars For the year For the year
ended ended
31 March 2022 31 March 2021
Accounling profit before income tax 53.98 58.50
At India's statutory income tax rate of 25.168 % (31 March 2021: 25.168%) 13.59 14.72
Effect of:
Expenses not allowed for tax purpose (2.70) (0.02)
Income tax expense reported in the statement of profit and loss 10.89 14,70
(c) Deferred tax
Deferred tax relates to the following:
Recognised
on Intangible Recognised Resoighlasctin
Particulars At assets in profit or Qtiver Aral
1 April 2021 comprehensive 31 March 2022
generated on loss 2
acquisition sesm
Deferred tax assets (gross)
Provision for employee benefils 1.60 - 3.26 (0.07) 4,79
Properly. plant and equipment and 0.46 ) 111 B 167
intangible assets
Right of use Asset (net of lease liability) 0.04 - (0.02) - 0.02
Allowance for expecled credit loss 0.40 4 0.22 - 0.62
Total deferred tax assets 2.50 - 4.57 (0.07) 7.00
Deferred Tax Liability of Intangible Assets 90.62 (7.55) 83.07
Deferred tax liability (net) 2.50 (90.62) 1212 (0.07) (76.07)
Recognised :
on Intangible Recognised Riasinted in
Particulars Al assets in profit or atliee Ao
1 April 2020 comprehensive 31 March 2021
generated on loss et
acquisition
Deferred tax assets (gross)
Provision for employee benefits 1.09 - 0.36 0.15 1.60
Properly and equipment and intangible 0.46 ] (0.00) ; 046
assels
Right of use asset (net of lease liability) 0.01 - 0.03 - 0.04
Allowance for expecled credit loss 0.11 - 0.29 C 0.40
Total deferred tax assets 1.67 0.68 0.15 2.50
Deferred Tax Liability of Intangible Assets -
Deferred tax assets (net) 1.67 - 0.68 0.15 2.50

(d) The movement in advance tax as at 31 March 2022 and 31 March 2021

Particulars

For the year

Balance at the beginning of the year (net)

Add: Advance tax paid (including self-assessment tax, deducted at source and other adjustments)

Less: Tax expenses during the year
Balance at the end of the year (net)
Advance Tax (refer note 8)
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For the year

ended ended
31 31 March 2021
36.06 3.42
3791 48,01
(23.01) (15.38)
50.96 36.06
50.96 36.06
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Note 30 : Earnings per share

Particulars

For the year
ended
31 March 2022

For the year
ended
31 March 2021

Disclosure as required by Indian Accounting Standard (Ind AS) 33 - Eamings Per Share
Profit after tax as per statement of profit and loss

Weighled average number of shares for basic earning per share

Add: Diluted Number of shares

Weighted average number of shares for diluted earning per share

Basic Earnings per Share

Diluted Earnings per Share

Note 31 : Employee benefits
Defined Benefit Plan - Gratuity

43.09 43.80
15,065 13,526
960 184
16,025 13,710
2,860.26 3,237.80
2,688.91 3,194,35

In accordance with the Payment of Gratuity Act, 1972, the Company Is required to provide post employment benefit to its employees in the form of
gratuity. The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is eligible for gratuity
on cessalion of employment and it is computed at 15 days' salary (last drawn salary) for each completed year of service.
The present value of the obligation under such defined benefit plan is determined at each balance sheet date based on an actuarial valuation

using the projected unit credit method.

The following tables sets out the status defined benefit plan as required under Ind AS 19 - Employee benefits.

Particulars

31 March 2022

31 March 2021

(a) Reconciliation of net defined benefit (asset)/liability

Reconciliation for present value of defined benefit obligations
Delined benefit obligation at the beginning of the year

Current service cost

Interest cost

Acquisition (credit)/ cost

Actuarial (gains)/ losses recognized in Other Comprehensive Income
Defined benefit obligation at the end of the year

(b) Amount recognized in Balance sheet

Current provision
MNon-current provision

(c) Expense recognized in the Statement of Profit and loss and Other comprehensive Income
(i) Expense recognized in the Statement of profit and loss

Current service cost

Interest cost

Expected return on plan assets

(i) Expense recognized in the Other comprehensive income
Actuarial (gains) losses on defined benefit obligations

-arising from changes in financial assumplions

-arising on account of experience changes
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6.34 4.32
168 147
0.36 0.25

(0.29) 0.60
8.09 6.34
0.99 0.68
7.10 5.66
8.09 6.34
1.68 147
0.36 0.25
2.04 1.42

(0.16) 0.03

(0.13) 0.57

(0.29) 0.60
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(d) Actuarial assumptions
The following were the principal actuarial assumptions at the reporling dale:

Financial assumptions
Discount rate
Salary escalalion

Demographic assumptions
Mortality rate

Withdrawal Rate

(e) Sensitivity analysis

6.06%
15.00%

100% of IALM
2012-14

20.00%

5.76%
16.00%

100% of IALM
2006-08

20.00%

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have

affected the defined benefit obligation by the amounts shown below,

Particulars 31 March 2022 31 March 2021
Defined Benefit obligalion (Base) 8.09 6.34

Decrease Increase Decrease Increase
Discount rate (1% movement) 043 (0.39) 0.37 (0.33)
Salary escalalion (1 % movement) 0.26 (0.25) 0.24 (0.24)
Alirition rate (1% movement) 0.15 (0.14) 0.16 (0.15)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of

reasonable changes in key assumptions occurring at the end of the reporting period.

(f) Maturity analysis of projected benefit obligation

Particulars 31 March 2022 31 March 2021
1 year 0.99 0.68
2 year 1.01 0.71
3 year 0.97 0.76
4 year 1.03 0.73
5 year 0.97 0.74
6 to 10 years 3.36 2.65
More than 10 years 3.33 292

<<<This space has been intentionally left blank>>>
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Note 32 ;: Disclosure under Ind As - 115 - Revenue from contracts with customers

(a) Disaggregate revenue information

Set out below is the disaggregation of the Company's revenue from contracts with customers and reconciliation to the statement of profit and loss

Particulars

For the year
ended
31 March 2022

For the year
ended
31 March 2021

(i) Geographical market
India
Outside India
Hongkong
Singapore
Rest of the world
Total revenue from contract with customers

(ii) Timing of revenue recognitions

1,471.92 880.33
11.27 155,95
166.13 .
99.78 120.56
1,749.10 1,156.84

Services transferred at a point in

Services transferred over time

fime
Particulars For the year For the year For the year For the year
ended ended ended ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
IP Services - 1,471.92 890.79

Consultancy Services

(b) Contract balances

277.18 266.05

Particulars As at 31 March As at 31 March
2022 2021

Conlracl assels 80.50 22.98

Contract liabilities 6.45 0.26

Notes:

The coniract assets are in form of receivables, which are included in income receivable, primarily relate to the Company rights lo consideration for
services given to the customers but not billed at the reporting date. The contract assets are transferred to receivables when it will be billed

subsequently.

The conlract liabilities are in form advance received from customer for which the obligation of supply of goods/service is not completed at the year

end.

(c) Movement in contract assets and contract liabilities

Particulars For the year For the year
ended ended

31 March 2022 31 March 2021
Opening balance of contract liabilities 0.26 0.15
Addition in balance of contract liabilities for current year 6.45 0.26
Amount of revenue recognized against opening contract liabilities (0.26) (0.15)
Closing balance of contract liabilities 6.45 0.26
Opening balance of contract assels 2298 19.01
Addition in balance of contract assets for current year 80.50 22.98
Amount of billing recognized against opening contract assels (22.98) (19.01)
Closing balance of contract assets 80.50 22.98

AN
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Note 33 : Financial instruments risk

Risk management objectives and policies

The Company is exposed primarily to fluctuations in fareign currency exchange rates, credit, liquidity and interest rate risk which may adversely
impact the fair value of its financial instrument. The Company has risk management policy which covers risk associated with financial liabilities
and assels. The risk management policy is approved by Board of Directors. The focus is to assess the unpredictability of financial environment
and to mitigate potential adverse effect on the financial performance of the Company.

The Companies principal financial liabilities comprise of trade and other payables and other financial liabilities (including lease liability). The
main purpose of these financial liabilities to finance the Company's operations. The Company's principal financial assels include trade
receivables, investments, cash and cash equivalents, loans and other financial assets that derive directly from its operations.

The Company's senlor management oversees the management of the risks inherent o the business.

33.1 : Market risk analysis
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risks: currency risk, interest rate risk and investment price risk.

Foreign currency exchange rate risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Company has foreign currency trade receivables, trade payables and forelgn currencies and is therefore exposed to foreign
exchanae risk.
The summary quantitative data about the company's exposure to currency risk as reported to the management of the group is as follows:
Particulars As at 31 March 2022 As at 31 March 2021
Foreign
currency
denomination

Foreign Currency Indian currency Foreign Currency Indian currency

Trade receivables usD 1.85 140,95 1.81 130.58
EURO 0.00 0.00 0.08 6.58
Cash on hand usD 0.00 0.11 0.00 0.07
Thai Bhatt 0.03 0.08 0.03 0.06
AED 0.00 0.04 0.00 0.03
Trade payables uso 3.84 0.68 0.01 0.68

The Company's sensitivity to a 5% appreciation/depreciation of USD which is a major currency with respect to Rupee on balance sheet date on
monetary jtems would result in increase/decrease in unrealised loss on monetary assets and liabilities by approximately 27.05 (31 March
2021:36.65) and %0.03 (31 March 2021: 0.03) respectively for the year ended 31 March 2022.

In management's opinion, the sensitivily analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of
the reporting period does not reflect the exposure during the year.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company is not significantly exposed to interest rate risk.

Investment Price risk

The Company has made several strategic investments in unlisted subsidiaries and other investee companies. Along with that the company has
also invested in mutual funds during the year. These investment are exposed to market price risks.

Comparison of fair value and carrying value of unlisted investments as follows-

As at 31 March 2022 As at 31 March 2021
Cost Fair value Cost Fair value

Investment carried at fair value through other - - - -
comprehensive income
AFK Gaming Private Limited* 5.75 5.75 575 575
Investment carried at fair value through profit & loss - - - -
Rusk Media Private Limited* 100.00 100.00 - -
Investments in Mutual Fund# 217.38 217.38 - -

Total 323.13 323.13 5.75 575

Investment in equity shares of subsidiaries are measured as per Ind AS 27, 'separate financial stalements' and have been excluded above,
*Meausred using Level Il in fair value heirearchy, There were no major changes in business of AFK Gaming Private Limited and hence
Management has considered fair value at March 31, 2021 to be reasonable approximation of fair value as at March 31, 2022, Further, Rusk
Media Private Limited was acquired during the year and hence acquistion value is deemed to be fair value.

“Meausred using Level | in fair value heirearchy,
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33.2 : Credit risk analysis
Credit risk refers to risk that a counter party will default on its contractual obligations resulting in financial loss to the Company. The Company is
exposed to this risk for receivables from customers.

To manage credit risk, the Company periodically assesses the financial reliability of customers and other counterparties, taking into account the
financial condition, current economic trends, analysis of historical bad debts and ageing of accounts receivable. Individual risk limits are set
accordingly. The Company uses a provision margin fo compute the expected credit loss allowance for trade receivable. Trade receivables, bad
debls, ECL provisions, etc. are monitared on periodic basis for any non-recoverability of the dues. Credit risk on cash and cash equivalents is
limited as the Company generally invest in deposits with banks and financial institutions with high credit ratings assigned by credit rating
agencies.

Movement in allowance for expected credit loss

Particulars Amount

As at 1 April 2020 0.43
Provided during the year 1.16
As at 31 March 2021 1.59
Provided during the year 0.88
As at 31 March 2022 2.47

33.3 : Liquidity risk analysis

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled
by delivering cash or another financial asset. For the Company, liquidity risk arises from obligations on account of financial liabilities - trade
Liguidity risk management

The Company continues to maintain adequate amount of liquidity/treasury to meet strategic and growth objectives. The Company has ensured
a balance between earning adequate returns on liguidity/treasury assets and the need to cover financial and business risks, The Company's
treasury department is responsible for liquidity and funding as well as settlement management. In addition, processes and policies related to
such risks are overseen by senior management.

Management monitors the Company's net liquidity position through rolling forecasts on the basis of expected cash flows.

Financial liabilities maturing within one year:

Particulars Aant A g

31 March 2022 31 March 2021
Trade payables 335.06 169.51
Other financial liabilities 119.73 34.50
Total 454.79 204.01
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Note 34: Financial instruments

34 Financial Instrument by category and hierarchy

The fair value of financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or liquidation sale.

The Company uses the fallowing hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
- Level 1: quoted (unadjusled) prices in active markets for identical assets or liabilities.
+  Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are abservable, either directly or

indirectly.

- Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.
The carrying value and fair value of financial instruments by categories as at 31 March 2022, are as follows:

T — Carrying Value Fair value measurement using
FVTPL FVOCI Amortized Cost| Level 1 Level 2 Level 3
(i) Trade receivables - - 597.56 - - -
(ii) Other financial assets-Non-Current . - 24.08 - - -
(iii} Investments-Non-Current 100.00 575 - - - 5.75
(iv) Cash and cash equivalents - ~ 227.45 - = -
(v) Loans = = 0.10 - - -
(vi) Other financial assels & - 83.03 - - -
(vii} Investments-Current 217.38 - - 217.38 - -
Total 317.38 5.75 932,22 217.38 - 5.75
Paticilars Carrying value Fair value measurement using
FVTPL FVOCI Amortized Cost| Level 1 Level 2 Level 3
(i) Trade payables - - 335.06 - - -
(ii) Other financial liabilities - - 119.73 - - -
Total - - 454.79 - - -
The carrying value and fair value of financial instruments by categories as at 31 March 2021, are as follows:

Baitieulsrs Carrying Value Fair value measurement using
FVTPL FVOCI Amortized Cost| Level 1 Level 2 Level 3
(i) Trade receivables - - 292,67 - - -
(iii) Investments - 575 0.01 - - 575
(iv) Cash and cash equivalents = = 1,186.47 - - -
(v) Loans = = 10.00 - E -
(vi) Other financial assets - - 26.52 - - -
Total - 5.75 1,515.67 - - 5.75
Particulars Carrying value Fair value measurement using
FVTPL FVOCI Amortized Cost| Level1 Level 2 Level 3
(i) Trade payables = - 169.51 - - -
{ii) Other financial liabilities - = 34.50 - - -
Total - - 204.01 - = a

*Fair value of trade receivable, cash and cash equivalent, other current financial asset, trade payable and other current financial liabilities
approximale their carrying amounts largely due to shorl term malurities of these instruments. Also refer note 33.1

There were no transfers between Level 1 and Level 2 in during the years.

Note 35: Capital management policies and procedures

The Company is predominantly equity financed and continues to mainlain adequate amount of liquidily to meet sirategic and growth objectives. The
Company manages ils capilal to ensure that it will be able to continue as a going concern while maximizing returns for its stakeholders. The
Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payments to shareholders, return capital lo
shareholders or issue new shares. The Company has ensured a balance between earning adequate returns on treasury asset and need to cover
financial and business risk. The Company actively monitors its portfolio and has a policy in place to investing surplus funds. Appropriate limits and
controls are in place to ensure thal investments are made as per policy.

Investment in mutual funds measured using net asset values at the reporting date multiplied by the quantity held, which represents the fair value of

these instruments
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Note 36 : Related party transactions

(a) Names of the Related parties

i.  Holding company Nazara Technologies Limited
ii.  Entity exercising significant influence Jetsynthesis Private Limited
iii. Subsidiary Nodwin Gaming International Limited, Honk Kong

Nodwin Gaming International Pte. Limited, Singapore
Unpause Entertainment Private Limited
Rusk Distribution Private Limited

iv. Fellow subsidiaries Nextwave Multimedia Private Limited
Absolute Sports Private Limited
Paper Boat Apps Private Limited
Open Play Technologies Private Limited
Halaplay Technologies Private Limited
Crimezoncode Technologies Private Limited
Moonglabs Technologies Private Limited
Sports Unity Private Limited

v. Other related parties (enterprises over which KMP Supernova Esporis League Privale Limited
along with relatives are able to exercise significant influence) Beam me up Travel Privale Limited
AFK Gaming Private Limited
Nodwin Consultant Private Limited
Nova Ventures Group Pte. Ltd.
OML Entertainment Private Limited

vi. Key management personnel Akshat Rathee (Director)
Sidharth Kedia (CEO)
vii. Relative of Director Param Vir Rathee

Megha Rathee
(b) The following transactions were carried out with the related parties in the ordinary course of business.

Particulars 31 March 2022 31 March 2021

Sale of services

AFK Gaming Private Limited - 0.05
Nodwin Gaming International Limited 11.27 155,95
Nodwin Gaming International Pte. Ltd. 166.13 =
OML Entertainment Private Limited 167.37 _
344.77 156.00
Travelling and conveyance
Beam me up Travel Private Limited 6.91 3.57
6.91 3.57
Amount paid for Rent
Param Vir Rathee 3.30 3.30
3.30 3.30
Employee benefit expense(*)
Paid lo KMP 43.24 32.54
43.24 32.54
Other Expenses
Nodwin Consultant Private Limited 212 2.12
Nextwave Mullimedia Private Limited - 1.00
Nova Ventures Group Pte. Ltd. 74.73 &
AFK Gaming Private Limited 0.31 0.32
OML Entertainment Private Limited 99.08 .
176.24 3.44
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Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in 2 millions unless otherwise stated)

(c) Closing balances of related parties
Trade receivables:

Nodwin Gaming International Limited 39.50 130.37
Nodwin Gaming International Pte. Lid. 101.45 -
140.95 130.37
Trade payables:
Nodwin Consultant Private Limited 0.61 0.21
AFK Gaming Private Limited - 0.04
Nova Ventures Group Pte. Lid. 0.68 -
1.29 0.25
Employee dues
To KMP 4.80 -
4.80 -
Loan to employees
To KMP - 10.00
- 10.00

(d) Terms and Conditions
All transaclions with related parties are made on terms equivalent to those that prevail in arm's length transactions and with in the ordinary
course of business. Outstanding balances at the year end are unsecured.

(*) As gratuity are computed for all employee in aggregate, the amount relating to KMP's and relative of KMP's cannot be individually identified.
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Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in T millions unless otherwise stated)

Note 37 : Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the management. The management regularly monitors
and reviews the operating result of the whole Company as one segment. Thus, as defined in Ind AS 108 "Operating Segments”, the Company's entire
business falls under this one operational segment.

Revenue from one cuslomer represents approximately 2750 million (31 March 2021: ¥749.09 million) of the company's lolal revenues.

Note 38 : Contingent liabilities
There are no contingent liabilities as al the balance sheet date.

Note 39 : Post reporting date events

(i) Subsequent lo the year end, the Company has entered into an agreement dated 18 April 2022 and acquired 35% stake in Company named as
Brandscale Innovations Private Limited by subscribing to 567 equity shares of face value 3100 each for a fotal consideration of ¥100.16 million. The
transaction concluded on 22 April 2022,

(i) The Company has entered into an agreement dated 12 January 2022 to acquire 100% equity stake of Superhero Brands Private Limited and
acquired 71.30% stake by subscribing 19,955 equity shares of face value 310 each for a total consideration of ¥34.92 million till the date of issue of
these standalone financial statments.

Note 40 : Business Combination

{(A) Summary of acquisition during the year ended 31 March 2022:

percentage of shareholding / control
Description of acquiree acquired and / or number of shares
acquired

Date of

Business Acquired during the year Acquicition

Creation and management of
1 October 2021 |[live IPs and gaming talent
management.

Acquisition of Gaming business and live
IPs of OML is through agreement to sell.

Gaming business and Live intellectual properties (IPs)
of OML Entertainment Private Limited ("OML")

The Company has entered into an "Agreement to sell” with OML and Mr. Ajay Nair, Manging Director of OML on 17 September 2021 lo acquire
Gaming and Live IPs of OML on a slump sale basis, for a lump sum cash consideration of 3730 million. The effective date of the acquisition is 1
October 2021.

(B) Disclosure related to net assets acquired in business combination:

Particulars Amount
Non current assets 368.48
Property and equipment 8.46
Intangibles 360.02
Current assels 25.00
Trade receivable 14.01
Other current assets 10,99
Total assets 393.48
Particulars Amount
Non current liabilities 90.95
Provision for gratuity 0.33
Deferred tax liabilities 90.62
|Current liabilities 2.42
Other current financial liability 242
Total liabilities 93.37
Total.u.i(?ntlflab[e net assets as on date of 200.11
acquisition

Goodwill arising on acquisition 429.89
Purchase consideration transferred 730.00
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Nodwin Gaming Private Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amounts are stated in ¥ millions unless otherwise stated)

The fair value measurements are based on significant inputs that are not observable in the market. The fair value estimate is based on the
below criteria:

Particulars Estimate taken
Assumed discount rate 13.50%
Terminal growth rate 5.00%

The goodwill comprises the value of expected synergies arising from these acquisitions and a warkforce list, which is not separately recognised.

(C) Details pertaining to identifiable intangible assets as on the date of acquisition:

Particulars Amount
Indentifiable intangible assets

Intellectual properties 360.02
Deferred tax liability on intangible assels (90.62
Net indentifiable intangible assets 269.40

(D) Analysis of cash flow on acquisition:

Particulars Amount
Purchase consideration transferred (730.00)
Nel cash acquired in acquisilion -

Net cashflow on acquisition {730.00)

Note 41 : Financial ratios

Ratio* Note Current Year Previous year| Change (in %)
Current ratio(in times) = Current assets [ Current

liabilities (A) 249 7.63 -69%
Debt-Equity ratio (in times) = Total borrowings / Total

o syt ) g NA NA NA
Debt-service coverage ratio(in times) = (Profit after

tax) / (Finance cost + Total borrowings) NA A NA
Return on equity ratio(in%) = Net profit after tax /

Avsirato sty (B) 2.76% 4.52% -39%
Inventory turnaver ratio(in times) = Cost of goods sold /

nventory turn { ) goods sol NA NA NA

Average inventory

Trade receivables turnover ratio(in times) = Netl
revenue / Average receivables

Trade payables turnover ratio (in times) = Net other ©) 457

3562 2.85 23%

Expenses / Average trade payable 3.58 49%
Return on Capital employed (in times) = Earnings
before other income, finance cost and taxes / Average (D) 0.03 0.05 -45%
capital employed #
Net Profit ratio (in %) = Net profit / Revenue (E) 2.46% 3.79% -35%
Net capital turnover ratio (in times) = Sales / Net

(F) 2,61 0.83 213%

current assels

Return on Invesment (in %) = (Fair value of
investments - Cost of investment) + Interest Income / (G) 2.97% 0.31% 858%
Cost of investment

* Ratios not applicable to Company are denominated as NA

# Total assets - Current liabilities

Note: Reasons for change more than 25% is as under

A) Principal reason for change is attributed to utilisation of cash and cash equivalents balance for investments during the year ended 31 March 2022
as compared to 31 March 2021.

B) Change in ratio is on account of higher base due to issuance of shares in the previous year i.e. 2020-21.

C) Principal reason for change in trade payable turnover ratio is altributed to increase in payable as compared o 31 March 2021,

D) F'rincigal reason for change is the reduction in adjusled earnings before taxes in current year vis-a-vis previous year, along with increase in capital
employed.

E) Change in ratio is on account of decrease in profit margins during the current year so as to altract new business.

F) Principal reason for change is atiributed to increase in sales during the year ended 31 March 2022 as compared to 31 March 2021.

G) Principal reason for change in relurn on investment is altributed to diversification of portfolio and increase in net investment period during the year
ended 31 March 2022 as compared to 31 March 2021,
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